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SUPLEE, CLOONEY & CoMPANY

CERTIFIED PUBLIC ACCOUNTANTS
308 East Broad Street, Westfield, New Jersey 070906-2122

Telephone 908-789-9300 Fax 908-789-8535
E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Borough Council

Borough of Roselle

County of Union

Roselle, New Jersey 07203

Report on the Financial Statements

. We have audited the accompanying balance sheets - regulatory basis of the various
individua! funds of the Borough of Roselle, as of Decamber 31, 2012 and 2011, the related
statement of operations and changes in fund balance - regulatory basis for the years then
ended, and the related statement of revenues - regulatory basis and statement of expenditures -
regulatory basis of the various individual funds for the year ended December 31, 2012, and the
related notes to the financial statements, which collectively comprise the Borough's reguiatory
financial statements as listed in the table of contents. '

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the regulatory basis of accounting prescribed by the Division of
Local  Government Services, Department of Community Affairs, State of New Jersey.
Management is also responsibie for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is- to express an opinion on these regulatory financial statements
based on our audit. We conducted our audit in accordance with auditing standards gerierally
accepted in the United States of America, the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey (the
“Division”), the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States and the provisions of U.S.
Office of Management and Budget (OMB) Circular 133, “Audits of States, Local Governments
and Non-Profit Organizations.” Those standards and provisions require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the regulatory financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Borough of Roselle’'s preparation and fair
presentation of the financial statements in order fo design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Borough of Roselle’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the regulatory financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S Generally Accepted Accounting Principles.

. As described in Note 1 of the regulatory financial statements, except for the omission of
a Statement of General Fixed Assets, the regulatory financial statements are prepared by the
Borough of Roselie on the basis of the financial reporting provisions prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey, which is
a basis of accounting other than accounting principles generally accepted in the United States
of America, to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principies generally accepted in the United
States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accépted Accounting Prihciples

In our opinion, because of the significance of the matter discussed in the “Basis for
Adverse Opinion on U.S Generally Accepted Accounting Principies” paragraph, the financial
statements referred to above do not present fairly, in accordance with accounting principles
generally accepted in the United States of America, the financial position of the various
individual funds of the Borough of Roselle as of December 31, 2012 and 2011, or the results of
its operations and changes in fund balance for the years then ended of the revenues or
expenditures for the year ended December 31, 2012.

Basis for Qualified Opinion on Regulatory Basis of Accounting

A Statement of General Fixed Assets was omitted from the Borough's regulatory
financial statements because the amounts to be reported in the statements are not presently

known.
-Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of such adjustments, if any, that might have been
necessary had a Statement of General Fixed Assets been audited, the regulatory financial
statements referred to above present fairly, in all material respects, the regulatory basis
balances sheets of the various individual funds and account group as of December 31, 2012,
the regulatory basis statement of operations and changes in fund balance for the years then
ended and the regulatory basis statement of revenues and expenditures and changes in fund
balance for the year ended December 31, 2012 in accordance with the basis of financial
reporting prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey as described in Note 1. '
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Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Borough of Roselle’s reguiatory financial statements. The
supplementary information and data and the schedule of expenditures of federal awards and
state financial assistance as listed in the table of contents as required by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey and schedule of
expenditures of federal awards, as required by Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations are presented for.
purposes of additional analysis and are not a required part of the reguiatory financial
statements.

The supplemental information and scheduies listed above and also listed in the table of
contents are the responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the regulatory financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the
regulatory financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the regulatory financial statements or to the regulatory financial statements themseives,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. in our opinion,; the supplemental information and data and the
schedule of expenditures of state financial assistance as listed in the table of contents, and
schedule of expenditures of federal awards, as required by Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, are
fairly stated, in all material respects, in relation to the regulatory financial statements as a whoie.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated December 30, 2013 on our consideration of the Borough of Roselle's internal controj over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal controf over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Borough of Roselle’s internal control over
financial reporting and compliance.

oty Doy < (Borereny

CERTIEIED PUBLIC A(}QOUNTAWS /

A el

REGISTERED MU@C?PAL ACCOUNTANT NO. 50

December 30, 2013
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BOROUGH OF ROSELLE

BALANCE SHEETS - REGULATORY BASIS

CURRENT FUND

ASSETS

Cash

Change Fund

Investment

Due From State of New Jersey-Senior Citizens and
Veterans Deductions

Receivable and Other Assets With Full Reserves:
Delinquent Property Taxes Receivable

Tax Title Liens Receivable

Property Acquired For Taxes-Assessed Valuation
Revenue Accounts Receivable .

Interfunds Receivable

Prepaid School Taxes

Roselie Public Library Receivable

Deferred Gharges:

Overexpenditure of Appropriations
Overexpenditure of Appropriation Reserves
Expenditure without an Appropriation
Special Emergency 40A:4-46

Special Emergency Hurricane Sandy
Special Emergency 40A:4-53

Grant Fund:

Cash

Due Current Fund

Federal and State Grants Receivable

The accompanying Notes to the Financial Statements are an integral part of this staternent.

A4

A-29

A-13

A-25
A-25
A-25
A-25
A-25
A-25

A4
A-19

5

'IIAII

SHEET #1
TRANSITION
YEAR
BALANCE BALANCE
DECEMBER DECEMBER

31, 2012 31, 2011
3,300,741.62 § 3,895,220.27
400.00 400.00
2,434,000.00 2,434,000.00
156,600.54 105,258.74
5,891,751.16 § 6,434,879.01
3,190,243.54 § 3,811,911.68
169,679.08 59,705.00
2,027,232.00 2,027,232.00
24,570.40 22,196.21
7,864.06 7,864.06
468,776.00 468,776.00
126,361.13 113,475.91
6,014,726.21 $ 6,611,160.86
883,424.39 720,347.99
366,310.95 222,850.36
108,194.25 204,942.25

2,045.00
565,000.00

425,000.00 425,000.00
2,349,874.59 1,573,140.80
266,621.81 % 185,070.14
650,254.90 1,386,898.68
2,208,587.96 1,357,987 43
3,125,464.67 2,929,966.25

17,381,916.63 §

17,449,146.72




BALANCE SHEETS - REGULATORY BASIS

BOROUGH OF ROSELLE

CURRENT FUND

LIABILITIES, RESERVES AND FUND BALANCE

Liabilities: .

Appropriation Reserves
Encumbrances Payable

Prepaid Taxes

Tax Overpayments

Interfunds Payable

Unidentified Deposits

County Taxes Payable

Emergency Note Payable

Reserve for Library

Due State of New Jersey

Reserve for Tax Map and Revision
and Recodification of Ordinances
Due State of New Jersey - DCA Fees

Reserve for Recelvables and Other Assets
Fund Balance

Grant Fund:

Due Trust Other Fund

Due General Capital Fund
Encumbrances Payable

Federal and State Grants Appropriated
Federal and Staie Grants Unappropriated

The accompanying Notes to the Financial Statements are an integral part of this statement.

A-3A17 &

A-24
A-21
A-B

A-16
A-12
A-22
A-30

A-27

A-31
A-28

A-
A-1

A-20
A-32
A-26
A-14
A-18

trAn

SHEET #2
TRANSITION
YEAR
BALANCE BALANCE
DECEMBER DECEMBER
31,2012 31,2011
1,202,677.89 § 1,386,969.35
924,535.66 958,128.56
112,848.03 74,663.97
416,266.58 251,198.12
1,685,078.04 2,014,473 ,67
165,474.64 121,022.84
7,930.46
565,000.00
44,000.00
250,000.00 250,000.00
307,437.57 425,000.00
2,148.00 2,148.00
5,673,395.87 $ 6,483,594.40
6,014,726.21 6,511,160.86
2,668,329.88 2,624,425.21

14,256,451.96 §

14,5619,180.47

440,000.00 3 440,000.00

127,129.00

504,623.84 67,859.12
1,685,485.08 1,269,953.55

468,226.75 1,152,153.58
3,125,464.67 $ 2,929,966.25

17,381,916.63 §

17,449,148.72




STATEMENTS OF OPERATIONS AND CHANGE

BOROUGH OF ROSELLE

CURRENT FUND

IN FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME
Fund Balance Ulilized
Miscelfaneous Revenue Anficipated
Receipts From Delinquent Taxes
Receipts From Current Taxes
Non-Budget Revenus
Other Credits 1o income:
Unexpended Balance of Appropriation Reserves
Canceled Unidentified Receipls
' TOTAL INCOME

EXPENDITURES
Budget Appropriations:
Appropriations Within "CAPS™
Operations:
Deferred Charges and Statulory Expendifures
Excluded From "CAPS"
Other Operations
Capital Improvement Fund
Municipal Debt Service
Deferred Charges
County Taxes
Due County for Added and Omilted Taxes
Local District School Tax
Expenditure without Appropriation
Overexpenditure of Appropriation Reserves
Refund Prior Year Revenue
Interfunds Advanced
Prepaid Schooi Tax
Library Advanced
TOTAL EXPENDITURES

Excess (Deficit) Revenue

Adjustments to Income Before Surpius:
Expenditures Included above which are by Stalute
Deferred Charges te Budget of Succeeding Year

Slatutory Excess to Fund'Balance

Fund Baiance
Balance, January 1/July 1

Decreased by:
Utilized As Anticipated Revenue

Balance, December 51

A7
A2

A-3
A-3

A-3
A3
A-3
A3
A-22
A-22
A-23

A-25
Ad

A-25

A

$

YEAR ENDED
DECEMBER
31,2012

1,516,783.00
6,545,0845.00
2,833,551.17
56,413,076.06
121,544.30

863,677.97
121,022.84

TRANSITION
YEAR ENDED
DECEMBER
31, 2011

2,999,316.72
824,471.37
27,805,040.42
419,748.27

1,186,425.08

68,415,801.24 §

33,245,001.86

25,510,158.57 §
3,276,085.83

6,105,267.00
25,000.00
1.897,444.62
260,000.00
6,792,304.24
7,930.46
23,438,800.00

164,552.69
269,158.73

12,885.22

14,140,343.12
390,000.00

1,839,160.66
50,000.00
136.413.57
260,000.00
3,665,071.16

11,719,400.00
204,942.25
201,758.56
167,976.94
336.56
468,776.00
55,712.57

67,749,5687.56 $

33,389,891.39

666,013.68 § (144,888.53)
894,673.939 1,010,774.59
1,660,687.67 § 865,885,006
2,524,425.21 1,658,540.15
4,085112.88 § 2,524,425.21
1,516,783.00
2,568,328.88 § 2,524,425.21

The accompanying Notes 1o the Financial Statements are an integral parl of this statement.



Fund Balance Anlicipaled

Iisceansous Revenues:

Lizenses:

Alcoholc Baverage

Other

Foes and Parmits

Fines and Costs:

Municipal Gourl

Interest and Costs on Taxes
Parking Melers

Interest on Invesimenis end Deposits
Suburban Cable Frenchise Tax
Consolidated Munlcipal Properly Tax Refef Acl
Energy Recelpls Tax

Uniform Constouclion Codae Fees
Recrealion Fees

Body Armor Grant

Recycing Tonnage Grant

Muriicipal Alfance

Claan Communities

Alcohol Education Rehabiftalion Fund
Drunk Driving Enfercemeni Fund
UEZ Rosefle First

UEZ Adminlstration

UEZ Fagade Improvement Pregram
UEZ Fagada knprevament Grant
WWIA Youlh Work Program

DEP Wastewaler Management

NJ DOT Cenlral Business Districl
HJI DOT Pedestrian Welkvay

Safe and Secure Communliies
Secure Our Schools

N.I Highway Safety Grant

Summer Food

Union County Recyciing Enhancement Grant
Cwor the LimH Under Arresl

Click [f or Ticket

Drive Seber or Get Pulled Over
Federa! Bulletproof Ves! Program
WiA

Library Pansien Conlribullon
UnHform Fire 3afely Act

Ambulance Revenue

PLLGT.

Recaipls From Definquent Taxes
Properly Tax for Supporl of Munlcipal Budget

Local Tax for Munivlpal Porposes
Minimum Library Tax

Budaat Totals

Non-Budget Reverve

vy

SHEET #1
BOROUGH OF ROSELLE
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2012
EXCESS
ANTIGIPATED SPECIAL OR
REF. BUDGET N.JS. 40A:4-87 REALIZED (DEFICI
A % 1,516,763.00 5 1,516,783.00
Al $ 15,700.60 § s 15,580.71 (130.29)
A1t £,854.00 16,795.60 5.941,60
A2 380,365.00 202,718.32 {168,651,68)
A-11 357,353.00 353,521.39 (3,831.81)
A-11 371,357.00 500,107.67 128,750.87
A1 14,667.00 15,132,70 3,465.70
A1 24,315.00 6,002,92 {16,312.08)
103,433.00 187,780.5¢ 94,357.59
At 562,852.00 582,852.00
A1l 1,856,126.00 1,813,168.00 54,040.00
A1 192,750.00 153,202.37 {39,547.63)
A1 62,000.00 ) 70,929.60 8,920.50
AT 4,015.00 5,753.00 10,668.00
A7 38,648.00 36,648.00
AT 16,486.00 16,498.00
AT 53,448,00 53,448.00
A7 971.00 571,00
AT 11,908.00 11,008.00
AT 200,000.00 200,000.00
AT 65,000.00 27,353.00 92,358.00
AT 200,000.00 200,000.00
A7 100,000.60 100,000.00
AT 80,000.00 144,000.00 224,000.00
AT 15,000.00 15,000.00
AT 500,000.00 500,000.00
AT 233,865.00 233,965.00
AT £0,000.00 60,000.00
AT £5,055.00 95,055.00
AT " 4,000,00 4,000.00
AT 36,060.00 36,060.00
At 7,500,00 7,500.00
AT 5,624.00 E,624,00
AT 4,000.00 4,000.00
% 4,400,00 4,400.00
AT 3,007.00 3,897.00
AT §3,548.00 3,546.00
A1l 33,854.00 33,853,867 (0.13)
A-11 23,133.00 24,006.70 1,773.70
A-11 160,000.00 314,854,35 164,854.26
A-11 173,634.00 135,889.01 (37,744.89)
A s 6,085397.00 5 274654.00 6,645,045.90 185,884.90
AZTAD  § 207614000 $ $ 2,833,651.17 751,411.17
A-ZAB 26,277,704,00 26,060,700,36 (217,003.64)
AZAE § 49750400 § $ © 497,604.00
28,775,308.00 26,558,304.36 (217,003.64)
$ 38,453,626.00 % ZT4.654.00 § 30,454,584 43 726,302.43 .
A-1:A-2 12154430 121,544.30
§ 28,453,628.00  § 274,654.00 § 39,678,126.73 1,122,500.73
REE. A3 &3

The accompanying Notes {o he Financlal Stetements are en integral part of this stalement.



ANALYSIS OF REALIZED REVENUE

"Allocalion of Current Tax CoRaclions:
Colieclion on a Cash Basis

‘Allocated To:
School and County Taxes

Support of Munlcipal Budgel Appropriations
Add: Appropiiallon for Reserve for Uncellecled Taxes

Amount for Suppor of Municipal Budget Appmpdai.ions

ANALYSIS OF NON-BUDGET REVENUE

Miscellzneous Revenue Not Anfkipated:
Miscellanecus

Senlor Cltizen and Veterans Adminisiralive Fee
Reimbursement of Cosls

v

The accompanying Notes to the Financial Slatements are an inlegral part of this statement.

BOROUGH OF ROSELLE
CURRENT FUND

STATEMENT CF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2012

REF.

A-f:AB

A3

A-2A4

s

$

“A.2m
SHEET #2

56,413,076.06

30,238,004.70

26,174,041.36

2,384,263.00

28,656,504,36

1,135.80
2,260.00
118,158.50

121,544.30



GERE GOVERMIE?,

Gencral Adméndslralion:
Setanes and Wages
Other Expensss

Hunklpal Clerk:
Salades and WWagses
Other Expenses

. Mayof snd Cournd:
Salaries and VWagas
Olher Expenses

Human Resouwrces:

Othar Expenses

Financlal Administraloni{Treasury):

Salares and Wages
Oiher Expenses
Annual Awdd

Tex Assassment Admintstralion.

Szlares and YWages
Other Expenses

Revenue Admindstralion:

Salanes and Véages
Olhar Expenses

Legal Services (Lega! Deparlment)

Salarias and Y/ages
Other Expenses
Hundelpal Prosecuor:
Salasies and Wages
Olher BExpenses
Engineanng Services:
Other Expanses

Pubbt Bukfngs and Grownds:

Salaries and Wages
Other Expenses

Runetoal Land Use L (N.J.5.44:55D-1);

Plapning Board:
Salaries and Wagas
Mher Expenses
Board of Adjustment:
Salaries and YWagss
Clher Expenses

Redeyelopmont Agency.

Olher Expanses

Shade Tres Commission

Salaries and YWages
ther Expenses

PUSLK: SAFETY
Fira Deparimepl:
Selaies and Wages
Other Expenses
Potice Deparlment:
Salapes and Wages
Clhos Expanses

Traffk Conlroi-Schos! Cressing Guards:

Salarkes and Wages
Other Expenses

Emergancy Managemsnl Bervices:

Salarles 2nd Wapes
Other Expenses
Streels and Roads;
Salares and Wages
Other Expenses

Undon Coundy S.LAP Progrem:

Oiher Expenses

Maintenznce of Vehiciss:

Olher Expenses

Recycng:

Other Expensas

Sold YWasiz Coeclion:,
Other Expenses

Snaw Removal
Salartes and Yéages
Other Expanses:

BORQUGH OF ROSELLE

CURRENT FUING

ETATEMENT OF EXPEMDITURES - REGULATORY BASIS

YEAR ENOED DECEMBER 34, 2012

APPROPRIATIONS EXPENDED
BUDGET AFTER PAID GR
BUDGET MODIFICATION CHARGED RESERVED
H 20000000 § 207,700.00 § 20725240 § 41760 §
135,000.00 146,000,00 144,930.00 1,070.00
189,700.00 105,200.00 195,792.27 407.73
160,000.00 126,300,00 113,706.45 14,692.05
66.200.00 66,200.00 8520166 996.44
£0,000.00 £5,000,00 £6,654.61 45.39
100,000.00 100,000.00 3,65%.48 5,448,62
232,600,00 228,400,00 228,326,05 73.85
40,000.00 44,200.00 40,364.15 383585
76,000.00 76,000.00 29,160.00 48,850.00
164,200,00 £68,645.00 157,878.70 76530
75,000.00 75,000.00 7203435 206565
65,060.00 £2,000.00 6163527 36372
22,000.00 16,000.00 2,490.63 13,600.37
160,000.00 150,000.00 140,000.00 10,000.00
280,000.00 345,000.00 326,619.21 16,380.79
24,000.00 26,555.00 26.909.9§ 451.09
1,600,00 1,000.00 650.00 450.00
215,000.00 215,000.00 202,495.84 12,604.16
26,000.00 265,160,00 290,245,00
220,600.00 160,600.00 149,822.31 1067768
17,800.00 22,100.00 22,100.00
5,000.00 5,000.00 2,684.00 1318.00
20,000.00 20,000.00 16,137.80 486220
15,000.00 £,900.00 467317 £,228,83
50,000.00 43,500.00 31,298.75 12,201.26
£,500.00 9,200.00 8,526.50 674.60
100,000.00 24,300,00 27,317.00 5,983.00
3,139,000,00 3,202,000,00 3,150,805.73 14,094.27
147,170.00 147,470.00 122,836.16 24,233.64
§,6£5,000.00 6,646,200.00 8.478,094.58 £6,105.42
250,000,00 260,000,00 180,843.24 £9,056.78
305,500.00 305,500.00 286,104 15,396.66
7,635.00 7,635.00 1,197.50 6.497.50
7.500,00
70,000.00 70,000.00 54,108.38 15,893.62
1,350,000.00 1,365,000.00 1,330,090.61 asom0.10
132,020.00 117,020.00 106,833.34 10,156.65
45,660.00 45,560.00 46,559.18 0.62
113.670.00 +13,57000 12,3791 1,180.75
223,000.00 143,000.00 122,735.80 20,264.10
1.850,000.00 1,650,600.00 1,2614,146.63 256,854.47
30,000.09 30,000.00 20,000.00
25,000.00 25,000.60 21,262.81 371798

Tha accompanying Moles 1o the Finencdsl Statements ore an kkegral par of 1hls statemant.

UNEXPEHDED

BALANCE
CANCELED

nAa"
SHEET #]

DVEREXPENDED

25,155.00



BOROUGH OF ROSELLE

CLRRENT FUHD

Py

STATEMENT OF EXPENDITURES - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2012

APPROPRIATIORS EXPENDED UNEXPENDED
BUOGET AFTER PAID OR BALANCE
BUDGET HODIFICATION CHARGED RESERVED CANCELED  OVEREXNPENDED
HEALTH AND WELFARE
Board of Heath-
Salaries end Wages 3 24050000 § 24050000 § 233,543.77 % 695623 § $
' Olhar Expenses 95,000.00 109.500.00 80,188.00 2830200
ECR EQUGATION
Commantty Servicas. {Communites Cemler) .
Salariss and \Wages 30,000.00 30,000 .00 28,250,16 463984
Olher Expenses 5,405.00 5.405.00 2811.15 259385
Racreatlon (Parks and Piaygrownd):
Salasies and Wages 120,000.00 120,000 00 214,033,587 B4.058.67
Olher Expanses 125,000.00 125,000.00 116,657.84 8,342.15
FAundzipal Cout:
Salaries and Wages 2£0,000.00 25127000 251,263.69 16831
Othar Expeniss 3060000 30,600.00 28,234.18 235581
Publc Empioyess’ Occupalional Safety Heakh Act:
Othey Expenses 10,000.G0 10.000.00 5,000.00 5,000.00
Pubfe Deferder:
Salasies and Wages 22,000.00 22,000.00 12,115.80 9,62020
Ciher Expenses 2,000.00 2,000.00 600,00 1,600.00
L'NIFORA CONSTRUCTION CODE-
APPROPRIATIONS OFFSET BY DEHCATED
REVENUES (NJAC. $23:4,17)
Consiruclion Cede Officiat
Salares and Wages _215,600,00 215,600.00 215,000.00
Hher Expenses 21,680.00 21,680.00 10,245.95 11.434.05
inswance:
Qroup lnsurance Plan fof Emplyses 4,920,050.00 5070,775.00 5,070,77¢.10 4.60
Health Bensfi Walver 140,895.00 141,160.00 141,160.00
Workesrs' Compensalion {Insurance Trust Funay 320.000.02 220,000.00 284,575.00 25,426.00
Oher lnsurance Premdums 685,000.C0 585,000.00 850,187.60 24,812.50 -
UNCLASSIFIED{UiTy Expenses and Bul Purchasas)
Gasoine 207,000.00 247.600.00 232,738.11 14,263,589
Esecticky 130,600.00 140,000.00 139,758.06 241.85
Malural Gas 60,000.00 60,000,00 19,849 62 40,160.38
Telaphone and Telagraph 17600060 175,000.00 182, 68595 22,434.05
Stresl Lighting 270.000.00 250,000.00 196,672.31 53,427,692
Fxe Hydrant Service 276,000.00 220,500,00 106.241.25 24,268.78
Reiating OY 8.000.00 6,000.00 6,000.00
Waler 10,000.00 B0,000.00 13,355.69 35,643,31
Accumuialed Leave Compensation 20,000.00 20,000.00 20,000.00
Salay and Wage Adfustment 30,600,00 30.000.00 30,000.00
Munkclpal Senvices Adt 5.600.00 5,000.00 5,000,00
Conlingent 5,000.00 £.000.00 5,000.00
TOTAL OPERATIONS (RCLUDING CONTINGENT) VATHIN "CAPS  25,492,755.00 25.350,895.00 24,396,803.32 1,111,355.25 19.263.57
EFERRED GE: STATUTORY EXPENDITURES MUNICIPAL
Stalutory Expendiures:
Conlrsbutian To:
Soclal Seculy System (O.AS.L) AE80.000.00 £53,400.00 534,938,723 28,461.27
Police & Fremen's Retvemend Syster ofN.J 2.002,848.00 2,002,848.00 2,002,847. M4 065
Public Emgloyees Relvemend Syslem of 1LJ. 408.645.00 405,546.00 403,646.00
Public Employzes Retvement System of M.J. - Library 33,854.00 33,854.00 33,854.00
Slate Unempieyment Inswranes 45,000.00 45,000.00 £6,812.83 4381263
Pror Yaar Bivs: .
Ardiaigh Pack 45,000.00 36,000.00 48 000.00
Defamed Charges:
Expendiure esthoul Appropralicn 95,748.00 a,748.00 96,748,00
Oversxpendivfe of Appropriation Reserves 2),092.00 21,092.00 21,092.00
Deficd n Estiow Deposils 24,685.00 24,6B5.00 24,685.00
TOTAL DEFERRED CHARGES AND STATUTORY EXPENDITURES-
JSUNICIPAL WATHIN “CAPS" 3,148,570 2.232.213.00 3,247,623.90 23,461.93 45.812.8%

TOTAL GENERAL APPROPRIATIONS WITHIMN "CAPS”

$_28542,568.00 $

28623,168.00 % _ 2764642722 §_ 113981716 §

$ 163,076.4¢

The accompanying Noles 10 the Finantial Stalemants are on hntepeal pan of this statement.
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SHEET &
BOROUGH DF ROSELLE
CLRKENT FLMD
STATEMENT OF EXPERDITURES - REGUILATORY BASIS
YEAR EROEQ DECEMEER 31, 2012
APPROFPHRIATIONS EXFENDED UNEXPERDED
BUDGET AFTER PAID QR BALANCE
BUDGET LODIFICATION CHARGED RESERVED CANCELED OVEREXPENDED
OFE NS EXCLUDED FROM "CAPS™
almenante of Free Pubie Library $ 497,604.00 § 497650400 § 497.604.00 § 3 H
Seaerage Disposatiinden/RoseBe Senerage Authorty 2.541,264.00 2.641,384.00 2,641,364.00
Pobice Dispatcher@11:
Galares and Yiages 300,000.00 318,600.00 318,422.60 7750
Other Expensss 6,475.00 6.475.00 372.70 6,102.30
Huiticana Sandy 565,000.00 £84,895.76 au
Hesricane SendyfEmergency) 2.046.00 202733 17.67
JNTERLOCAL MUNICIPAL SERVICE AGREEMENTS
Antma! Condrod Contrect - Gity of Linden 1.500.00 34,600.00 2.840.00 3166000
STATE AND FEDERAL PROGRAMS +SET BY REVERUES
VA Yourh Works Program £0,000.00 24 000,00 224,000.00
Munkcipal Affance - County (HJSA- 40A°4-87 $16,495.00) 16,498.00 18,498.00 16,488.00
Mundcipal AfFance - Local (NISA 40A4-87 §4,125.00) 4,124.00 4,124.00 4,124 00
Akohied Educalion end Rehabifebon Fund 971.00 971.00 971.00
NIDOT Cenlral Business Midtown Grant £00.000.00 60,000.00 500,000.00
HIDOT SRTS Pedeslian Waloway Granl 233,865.00 233,9585.00 233,665.00
UEZ-Rosexe Firsl 200, 00000 200,000.00 200,000.00
UEZ-Adminlstralien 64,000.00 92,1565.00 92,358.00
UEZ-Fagade Improventent Program 230,000.00 200,000.00 200,000.00
UEZ-Fagade Impvemenl G 00,000.00 100,000.00 100,000.00
Sale and Secure Communties £0,000.00 60,000.0:0 £0,000.00
Secura Our Schools 95,055.00 85,055.00 95,055.00
Federa! Vest Program Grant DE 4 3,897.00 3,697.00
National Emangency WiA Grant 93,546.00 93,546.00
H Dévislon of Highway Salety Grand 4,000.00 4,000.00 4,004.00 .
Matching Funds for Grenls 26,000.00 25,000,00 25,000.00
DEF Yiasieaater Management 15,000.00 15,000,00 15,000.00
Ovar The Lim Under Arrsst 5,624.00 552400 5,624.00
Rsserve For Drunk Diing Enforcemarst Fund 11,508.00 11,908.00 11,600.00
Reserve For Citan Commindies 53,448.00 53,445.00 53,440.00
Union County Recycling Enhancement 7,500,00 7.500.00 7.500.00
Reserve For RecycEng Tonnage Granl 35,646.00 38,648 00 35,645.00
Clck ft or Tickel 4,000.00 4,000.00 4,000.00
Summer Food Program 35.069.00 38,069.00 36,069.00
Crive Sober or Gel Puted Crvar 4,400.00 4,406.00 4,400.00
Body Ammet Replacament Fund 4,915.00 10.668.00 10,688.00
TOTAL OPERATIONS EXCLUDED FROM *CAPS® 5,244,068.00 6.105,267.00 6.042.406.29 62.860.71
CAPITAL IMPROVELENTS - EXCLUDED FROM “CAPS?
Capial Improvemen Fund 25,000.00 25,000.00 26,000.00
TOTAL CARITAL IMPROVEMENT EXCLUDED FROM “CAPS* 25,000.C0 25,000.00 25,000.00
MUNICIPAL DEAT SERVICE EXCLUDED FROM "CAPS”
Payment of Bend Principal " 1,282,000.00 1,252,000.00 1,292,000.00
Paymen of Bend Anticipalion Hotes 192,246.00 192,246.00 192,246.00
[ntzrest on Bonds 160.973.00 160,173.00 169,889.78 18322
Interesl on Nolss £2,117.00 £2,147.00 82,117.00
Green Trusl Loan Prograny
Loan Repeyment for Principal and nteres! 13,672.00 13,672.00 13,571.64 0.36
HIEIT Loan 361100 361100 3.610.50 0.60
V.G Improvement Authoriy Lease 153,810.00 153,910.00 162,010.00
TOTAL KUNICIPAL DEAT SERVICE EXCLUDED FROM "CAPS® 1,897,628.00 1,697,628.00 1,697,444.92 184.08
DEFERRED CHARGES:
Defemed Charge lo Fulure Taxaton Unfunded:
Ordnance ¥ 2313 260,000.00 250,000.00 280,000.00
TOTAt DEFERRED CHARGES 260,000.00 280,000.00 260,000.00

Tha accompanying Moles to the Finantial Slatemerds are anintegral parl of thls slelement
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SHEET #4
BOROWGH OF ROSELLE
CURRENT FUHD
STATEMENT OF EXPENDITURES - REGLALATORY BASIS
YEAR ENDED DECEWBER 31, 2012
APPROPRIATIONS EXPERDED UNEXPENDED
BUDQET AFTER PAIDOR BALANCE
BUDGET HODIFICATION CHARGED RESERVED CANCELED OVEREXPERDED
TOTAL GENERAL APPROPRIATIONS FOR MHANICIPAL
PURPOSES EXC! UDED FROM "CAPS™ 7.426,697.00 §,287.896.00 8224851214 £2,860.7¢ ig4.08
SUB.TOTAL GENERAL AFPROPRIATIONS 36,062.365.00 36,911,084.00 35,871,27843 1.202,677.89 184,08 163,076.40
RESERVE FOR UNCOLLECTED TAXES 2,384,263.0D 2,364,263.00 2,384,263.00
TOTAL GERERAL APPROPRIATIONS 52845362800 § 39205527.00 % _ 3826564143 § 120267768 % 164.08_ % 163,076.40
REF. A-2 At AAA A-25

EBudgal A3 5 38.453,628.00 -
Appfopiiation by 404 4-46 A28 2,045.00
Approprialion by 404° 4-47 A25 £85,000.00
Approprialion by 404 4-87 A2 274,654.00

§ 38,265,327.00

Raserve lor Grenls A-i4 $ 201377909
Dsafammed Charges A-26 117.840.00
Reserva for Ureofleclzd Taxes A2 2,364,253.00

* Endumbrences Payatde A24 83416015
Cash Disbursemants A4 33,6%5,051.01
$ 3886509315

Less: Refunded Ard 649,561.73

$_ 3825554143 . _

The accompanying Holes to the Financlal Slatements are an Integial pan of ihs stalemant



TRUST FUND




ASSETS

Animat Control Fund:
Cash
Due Trust Cther Fund

Other Trusl Funds:

Cash

Deficit in State Unemployment Insurance
Due County of Unian

BGue Current Fund

Due Federal and State Grants Fund

BOROUGH QF ROSELLE

TRUST FUND

BALANCE SHEETS - REGULATORY BASIS

B-1
Contra

B-1
B-8

B-10
B-14
B-17

LIABILITIES, RESERVES AND FUND BALANCE

Animat Control Fund:

Due Current Fund

Due State of News Jersey
Reserve for Expenditures

Qther Trust Funds:

Public Defender

Due Animal Control Trust Fund

Tax Sale Redempfions and Premiums
State Unemployment Insurance
Payrol! Deduclions Payable
Community Development Block Grants
Special Law Enforcement
Miscellaneous Reserves

Due Generat Capital Fund

Due Public Assistance Trust Fund

Due State of New Jersey

Parking Offense Adjudication Act Fund

Due Affordable Housing Utility Operating Fund

B-3
B4
B-5

B-6
Contra
B-2
B-8
B-9
B-11
B-12
B-13
B-15
B-16
B-18
B-19
B-7

B

TRANSITION
YEAR
BALANCE BALANCE
DECEMBER DECEMBER
31,2012 31, 2011
$ 1440746 § 12,477.26
85.00 65.00
14,472.46 12,542.26
$ 4,612,126.96 § 824,576.20
37,721.29
30,045.10 49,527.10
640,402,55 473,563.89
440,000.00 440,000.00

$ 2,722,574.61

% 1,825,388.58

§ 2,737.047.07

3 1,837,830.84

3 7,864.06 % 7,864.06

196.60

6,608.40 4,481.60

§ 14,47246 § 12,512.26

3 16,245.83 § 14,580.83

65.00 65.00

1,292,517.90 909,727.33
12,278.71
622,401.68

30,045.00 49,627.00

76,068.73 58,568.65

203,360.28 327,048.77

426,188.00 426,188.00

840.00 840.00

1,848.00 1,450.00

21,177.48 17,856.00

19,437.00 19,437.00

3 2,722,574.61

$ 1,825,388.58

$ 2,737,047.07

$ 1,837,930.84

The accompanying Notes to the Financial Stalements are an integral parl of this statement.
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BOROUGH OF ROSELLE

GENERAL CAPITAL FUND

BALANCE SHEETS - REGULATORY BASIS

llcn

TRANSITION
YEAR
BALANCE BALANCE
DECEMBER DECEMBER
REF. 31,2012 31,2011
ASSETS

Cash Cc-2 $ 418,661.64

Grants Accounis Receivable . C.7 6,884,856.41 8,367,189.38
Due Other Trust Fund C-13 426,188.00 426,188.00
Due Current Fund C-15 393,982.03 153,362.34
Due Federal and State Grant Fund C-20 127,129.00

Environmental Infrastructure Loan Receivable C-1¢ 1,645,341.00

Deferred Charges to Fulure Taxation:

Funded C-4 5,720,649.63 5,429,057.00

Unfunded Cc-5 21,859,952.43 25,007,539.43
Deferred Charges: :
- Expenditure without an Appropriation ©oC C-17 258,886.37 156,618.10

$ 37,735,646.51 37,539,954.25
LIABILITIES, RESERVES AND FUND BALANCE

Cash Overdraft c.2 ’ $ . 99,008.89
Genearal Serial Bonds C-11 4,043,000.00 5,335,000.00
Green Acres Loan Payable c-9 132,308.63 94,067.00
Environmentat Infrastructure Loan Payable C-18 1,645,341.00

Bond Anticipation Notes ’ C-14 13,891,936.00 7,743,131.00
Capital improvement Fund C-6 79,056.69 64,008.34
Contracts Payable C-10 3,803.50 1,278,488.04
Reserve for Grants Receivable c-7 3,055,000.00 3,072,332.38
Reserve for Basketbalt Court Improvements C-16 42,500.00 42,500.00
Reserve for the Payment of Debt c-12 6,118.00 6,118.00
Reserve for Unidentified Reteipts C-21 6,017.44

Imiprovement Authorizations: ‘

Funded C-8° 1,458,722.11 2,044,315.14
Unfunded C-8 13,388,175.17 17,745,192.56
Fund Balance C-1 83,667.97 15,802.90

$ 37,735,646.51 37,539,054.25

The accompanying Notes o the Financial Statements are an integral part of this statement.



BOROUGH OF ROSELLE

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

REF.
Balance, December 31, 2011 C
Increased by:
Premium on Bond Anticipation Notes Issuad Cc-2
Balance, December 31, 2012 C

16,802.80

67,865.07

83,667.97

The accompanying Notes fo the Financial Statements are an integral part of this statement.
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AFFORDABLE HOUSING UTILITY FUND




ASSETS

Operating Fund;
Cash
Receivables with Fuli Reserves:
Rental income Receivable
Deferred Charges:
Overexpenditure of Appropriations
Overexpenditure of Appropriation Reserves
Due Current Fund
Due Affordable Housing Utility Capital Fund
Dua Trust Other Fund

Total Operating Fund

Capital Fund:
Cash
Fixed Capital

Total Capital Fund

BORQUGH OF ROSELLE

AFFORDABLE HOUSING UTILITY FUND

BALANCE SHEETS - REGULATORY BASIS

REF.

D4
D:D-5

D-i5
D-15
D-13
D-14
D-17

D-4
D-9

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:
Liabliities:
Accounts Payable
Prepaid Rents
Reserve for Security Deposits
Tenant Security Deposits

Reserve for Receivables
Fund Balance

Total Operating Fund

Capital Fund:
Capital Improvement Fund

Due Affordable Housing Utility Opearating Fund

Reserve for Amortlzation

Total Capilal Fund

D-6
D-16
D-12
D-7

D-11
D-18
D-10

£y

o

TRANSITION
YEAR
BALANCE BALANGE
DECEMBER DECEMBER
31,2012 30, 2011
96,951.80 § 110,745.56
6,958.00 52,491.00
45,818.36 3,099.90
15,049.82 16,869.27
43B.56 648.56
14,509.00 14,509.00
19,437.00 19,437.00
199,163.54 § 217,800.29
34,509.00 § 34,509.00
5,000.00 5,000.00
39,509.00 § 39,509.00

23867254 %

267,309.29

$ 11,094.31
1,478.00
327.60 327.60
26,554.39 23.425.83
26,881.99 § 36,325.74
6,859.00 52,491.00
166,322.55 128,983.55
199,163.54 § 217,800,29
20,000.00 $ 20,000.00
14,609.00 14,509.00 -
5,000.00 5,000.00
39,509.00 & 39,509.00
238,672,654 § 257,309.29

The accompanying Noles to the Financial Statements are an integral part of this statement.



BOROUGH OF RQSELLE

AFFORDABLE HOUSING UTILITY OPERATING FUND

STATEMENT OF OPERATIONS

AND CHANGES N FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Rents
Miscellaneous

TOTAL INCOME
EXPENDITURES

Budget and Emesrgency Appropriations:
Operaling

Deferred Charges and Statufory Expenditures
Debt Service

Overexpenditure of Appropriaiion Reserves

TOTAL EXPENDITURES

Excess in Revenue
Deficit in Revenue

Adjustments to Income before Surplus:

Expenditures Included Above Which are by Statute Deferred Charges to
Budget of Succeeding Year

Statutory Excess to Fund Balance

FUND BALANCE

Balance, January T/July 1

Balance, December 31

The accompanying Notes to the Financial Statements are an integral part of this statement.

D-3

D-3
D-8

||D_1l|

TRANSITION
YEAR ENDED YEAR ENDED
DECEMBER DECEMBER
31,2012 31, 2011

250,258.75 119,469.00

1,080.25 1,774.09
251,339.00 121,243.09
144,000.23 70,340.70

7,267.43
107,710.00 34,175.00
4,188.78 10,861.04
263,166.44 115,376.74
5,866.35

(11,827.44)
48,166.44 12,701.74
36,339.00 18,568.09
128,983.55 110,415.46
165,322.55 128,983.55



BOROUGH OF ROSELLE

AFFORDABLE HOUSING UTILITY OPERATING FUND

STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2012

EXCESS
CR
REF. ANTICIPATED REALIZED (DEFICIT)
Rents D-1D5 $ 215,000.00 $ 250,258.75 % 35,258.75
Miscellaneous : D-1.D-2 1,080.25 1,080.25
D-3 $ 215,000.00 % 251,339.00 % 36,339.00

ANALYSIS OF REALIZED REVENUE

The accompanying Notes to the Financial Statements are an integral part of this statement.
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PUBLIC ASSISTANCE TRUST FUND




BOROUGH OF ROSELLE

PUBLIC ASSISTANCE TRUST FUND

BALANCE SHEETS - REGULATORY BASIS

BALANCE BALANCE
DECEMBER DECEMBER
REF. 31,2012 31, 2011
ASSETS
Cash-P.AT.F.1 E-1 % 12,960.34 % 12,980.34
Due Trust Other Fund 840.00 840.00
$ 13,800.34 § 13,800.34
LIABILITIES
Reserve for Public Assistance - PAT.F.{ - _ o $ 13,800.34 % 13,800.34
$ 13,800.34 § 13,800.34

The accompanying Notes to the Financlal Statements are an integral part of this statement.
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NOTE t:

BOROUGH OF ROSELLE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

AND TRANSITION YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Reporting Entity

The Borough of Roselle is an instrumentality of the State of New Jersey,
established to function as a municipality. The Borough Council consists
of elected officials and is responsible for the fiscal controi of the Borough.

Except as noted below, the financial statements of the Borough of Roselie
include every board, body, officer or commission supported and
maintained wholily or in part by funds appropriated by the Borough of
Roselle, as required by N.J.S.A. 40A:5-5. Accordingly, the financial
statements of the Borough of Roselle do not include the operations of the
municipal library or the board of education, inasmuch as their activities
are administered by separate boards.

Description of Funds

The Govemmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and
financial reporting principles. GASB Codification establishes three fund
types and two account groups tc he used by general purpose
governmental units when reporting financial position and results of
operations in accordance with U.S. Generally Accepted Accounting
Principles (GAAP).

The accounting policies of the Borough of Roselle conform to the
accounting principles applicable to municipalites which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices
are designed primarily for determining compliance with legal provisions
and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this
method of accounting, the financial transactions and accounts of the
Borough of Roselle are organized on the basis of funds and an account
group which is different from the fund structure required by GAAP. A fund
or account group is an accounting entity with a separate set of self-
balancing accounts established to record the financial position and results
of operation of a specific government activity. As required by the Division
of Local Government Services the Borough accounts for its financial
transactions through the following individual funds and account groups:



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds (Continued)

Current Fund - resources and expenditures for governmental operations
of a general nature, including federal and state grant funds.

Trust Fund - receipts, custodianship and disbursement of funds in
accordance with the purpose for which each reserve was created.

General Capital Fund - receipts and disbursement of funds for the
acguisition of general capital facilities, other than those acquired in the
Current Fund.

Affordable Housing Utility Operating and Capital Fund - account for the

operations of the municipally owned Affordable Housing Utility.

Public Assistance Fund - receipt and disbursement of funds that provide
assistance to certain residents of the Borough pursuant to Titie 44 of New

Jersey statutes.

General Fixed Assets Account Group - Utilized to account for property,
land, buildings and equipment that have been acquired by other
governmental funds.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by
the State of New Jersey differ in certain respects from generally accepted
accounting principles applicable to local government units. The more
significant accounting policies and differences in the State of New Jersey

are as follows:
A modified accrual basis of accounting s followed with minor exceptions.

Revenues - are recorded when received in cash except for certain
amounts which are due from other governmental units. Grants are
realized as revenue when anticipated in the Borough's budget.
Receivables for property taxes are recorded with offsetting reserves on
the balance sheet of the Borough's Current Fund; accordingly, such
amounts are not recorded as revenue until collected. Other amount that
are due the Borough, which are susceptible to accrual, are also recorded
as receivables with offsetting reserves and recorded as revenue when
received. GAAP requires revenues to be recognized in the accounting
period when they become susceptible to accrual, reduced by an
aliowance for doubtful accounts.



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Expenditures - are recorded on the “"budgetary" basis of accounting.
General expenditures are recorded when an amount is encumbered for
goods or services through the issuances of a purchase order in
conjunction with the. Encumbrance Accounting System. Outstanding
encumbrances at June 30 are reported as a cash liability in the financial
statements and constitute part of the Borough's statutory Appropriation
Reserve Dbalance. Appropriation reserves covering unexpended
appropriation balances are automaticaily created at December 31 of each
year and recorded as liabilities, except for amounts which may be
canceled by the governing body. Appropriation reserves are available,
untit lapsed at the close of the succeeding year, to meet specific claims,
cecmmitments or contracts incurred during the preceding fiscal year.
Lapsed appropriation reserves are recorded as income. Appropriations
for principal payments on outstanding general capital and utility bonds
and notes are provided on the cash basis; interest on general capital
indebtedness is on the cash basis, whereas interest on utility
indebtedness is on the accrual basis.

Encumbrances - Contractual orders, at December 31, are reported as
expenditures through the establishment of encumbrances payable.
Under GAAP, encumbrances outstanding at year end are reported as
reservations of fund balance because they do not constitute expenditures
or liabilities.

Foreclosed Property - is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved. GAAP
requires such properiy to be recorded in the General Fixed Assets
Account Group at its market value.

Sale of Municipal Assets - The proceeds from the sale of municipal
assets can be held in a reserve until anticipated as revenue in a future
budget. GAAP requires such proceeds to be recorded as revenue in the
year of sale.

Interfunds - Interfund receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income is
recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

General Fixed Assets -~ Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the
Division of Local Government Services, which differs in certain respects
from generally accepted accounting principles, requires the inclusion of a
statement of general fixed assets of the Borough as part of its basic
financial statements. General fixed assets are defined as non-
expendable personal and real property having a physical existence, a
useful life of more than one year and an acquisition cost of $5,000.00 or
more per unit. Public domain ("infrastructure”) general fixed assets
consisting of certain improvements other than buildings, such as roads,
bridges, curbs and gutters, streets and sidewalks and drainage systems
are not capitalized. Generai fixed assets that have been acquired and
are utilized in a governmental fund operation are accounted for in the
General Fixed Asset Account Group rather then in a governmental fund.
No depreciation has been provided on general fixed assets or reported in
the financial statements.

- The- Borough has- developed a fixed assets accounting and reporting

system based on an inspection and valuation prepared by an
independent appraisal. However the fixed assets records have not been
currently maintained and are incomplete, and, accordingly, have not

- included such information in its financial statements.

Fixed Capital - Affordable Housing Utilities - Accounting for utility fund
“fixed capital” remains unchanged under the requirements of Technical
Accounting Directive No. 85-2.

Inventories of Supplies - The costs of inventories of supplies for all funds
are recorded as expenditures at the time individual items are purchased.
The costs of inventories are not included on the various balance sheets,
GAAP requires the cost of inventories to be reported as a current asset
and equaily offset by a fund balance reserve.

Basic Financial Statements

The GASB codification also defines the financial statements of a
governmentai unit to be presented in the general purpose financial
statements to be in accordance with GAAP. The Borough presents the
financial statements listed in the table of contents of the "Requirements of
Audit and Accounting Revision of 1987" as prescribed by the Division of
Local Government Services, Department of Community Affairs, State of
New Jersey and which differ from financial statements required by GAAP.



NOTE 1:

NOTE 2:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E.

Reporting Period

On June 22, 2011, the Borough Council adopted Ordinance 2400-11,
which authorized the Borough to revert to a calendar fiscal year ending
December 31 from a state fiscal year ending June 30. This report
represents the six month “transition year” for the period from July 1, 2011
to December 31, 2011, as required by the State of New Jersey Division of
Local Government Services for any municipalities electing to change its
fiscal year. Starting in calendar year 2012, the Borough's futures fiscal
accounting years will be from January 1 to December 31 of each year.

CASH AND CASH EQUIVALENTS

The Borough considers petty cash, change funds, cash in banks, deposits in the
C.L.A.S.S. and certificates of deposit as cash and cash equivalents.

A.

Deposits

New Jersey statutes permit the deposit of public funds in institutions
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA) or the State of New
Jersey Cash Management Fund. GUDPA requires a bank that accepts
public funds to be a public depository. A public depository is defined as a
state bank, a national bank, or a savings bank, which is located in the
State of New Jersey, the deposits of which are insured by the Federal
Deposit Insurance Corporation.

The statutes also require public depositories to maintain collateral for
deposits of public funds that exceed certain insurance limits. All collateral
must be deposited with the Federal Reserve Bank or a banking institution
that is a member of the Federal Reserve System and has capital funds of
not less than'$25,000,000.00.



NOTE 2: CASH AND CASH EQUIVALENTS (CONTINUED)

The Borough of Roselle had the following cash and cash equivalents at
December 31, 2012:

Fund Type

Current Fund

Federal and State

Grant Fund

Animal Control Trust

Fund

Other Trust Fund

General Capital Fund

Low Income Housing Utility
Operating Fund

Low income Housing Utility
Capital Fund

Public Assistance Fund

Bank Reconciling Items Reconciled
Balance Additions Deletions Balance
$5,502,362.13 $59,695.08 $2,261,315.59 $3,300,741.62

266,621.81 266,621.81
14,483.86 76.40 14,407.46
1,682,613.62 $12,435.11 82,921.77 1,612,126.96
435,476.38 16,814.74 418,661.64
74,847.64 4,450.23 70,397.41
34,509.00 34,509.00

- 12,960.34 12,960.34
$8,023,874.78 $72,130.19 $2,365,578.73 $5,730,426.24

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in

the event of a bank faiiure, the deposits may not be returned. The
Borough does not have a specific deposit policy for custodial credit risk
other than those policies that adhere to the requirements of statute. As of
December 31, 2012, based upon the coverage provided by FDIC and NJ
GUDPA, no amount of the bank balance was exposed to custodial credit
risk. Of the cash on balance in the bank $7,736,241.71 was covered by
Federa! Depository Insurance and $250,000.00 was covered by NJ
GUDPA and $37,633.07 was on deposit in the Municipal Investors
Service Corporation Assets Management Program (MBIA Class),



NOTE 2:

CASH AND CASH EQUIVALENTS (CONTINUED}

B.

Investments

The purchase of investments by the Borough is strictly limited by the
express authority of the New Jersey Local Fiscal Affairs Law, N.J.S.A.
40A:5-156.1. Permitted investments include any of the following type of
securities: -

1.

Bonds or other obl'igations of the United States of America or
obligations guaranteed by the United States of America;

Government money market mutual funds which are purchased
from an investment company or investment trust which is
registered with the Securities and Exchange Commission under
the “Investment Company Act of 1940," 15 U.S.C. 80a-1 et seq.,
and operated in accordance with 17 C.F.R. § 270.2a-7 and which
portfolio is limited to U.S. Government securities that meet the
definition of an eligible security pursuant to 17 C.F.R. § 270.2a-7
and repurchase agreements that are collateralized by such U.S.
Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.S.A. 5-15.1. These
funds are ailso required to be rated by a nationally recognized
statistical rating organization.

Any obiigation that a federal agency or a federal instrumentality
has issued in accordance with an act of Congress, which security
has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate of
interest not dependent on any index or other external factor:

Bonds or other obligations of the Local Unit or bonds orrother
obligations of school districts of which the Local Unit is a part or
within which the school district is located.

Bonds or other obligations, having a maturity date not more than
397 days from date of purchase, approved by the Division of
Investment of the Department of Treasury for investment by Local
Units;

10



NOTE 2; CASH AND CASH EQUIVALENTS (CONTINUED)
B. Investments (Continued)

6. Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that
are collateralized by such U.S. Government securities in which
direct investment may be made pursuant to paragraphs (1) and
(3) of N.J.S.A. 5-15.1, This type of investment is also required to
be rated in the highest category by a nationally recognized
statistical rating organization.

7. Deposits with the State of New Jersey Cash Management Fund
established pursuant to section 1 of P.L. 1977, ¢.281 (C.52:18A-
90.4): or

8. Agreements for the repurchase of fully collateralized securities if:
a. the underlying securities are permitted investments

pursuant to paragraphs (1) and (3) of this subsection;

b. the custody of coliateral is transferred to a third party;
c. the maturity of the agreement is nof more than 30 days;
d. the underlying securities are purchased through a public

depository as defined in section 1 P.L. 1970, c.236
(C.17:19-41); and

e a master repurchase agreement providing for the custody
and security of collateral is executed.

The Borough of Roselle’s invesiment activities during the year were in
accordance with the above New Jersey Statute.

As of December 31, 2012, the Borough had $37,633.07 on deposit with
the Municipal Investors Service Corporation Assets Management
Program (MBIA Class). Based upon the limitation set forth by New
Jersey Statutes 40A;5-15.1 and existing investment practices of the
Investment Council of the New Jersey Cash Management Fund, the
Borough is generally not exposed to credit risks and interest rate risks for
its investments, nor is it exposed to foreign currency risk for its deposits
and investments.

NOTE 3: MUNICIPAL DEBT

The Local Bond Law, Chapter 40A:2, governs the issuance of bonds to finance
general municipal capital expenditures. All bonds are retired in annuai
instaliments within the statutory period of usefulness. All bonds issued by the
Borough are general obligation bonds, backed by the full faith and credit of the
Borough. Bond Anticipation Notes, which are issued to temporarily finance
capital projects, shall mature and be paid off within ten years or financed by the
issuance of bonds. A summary of bond and loan transactions for the year ended
December 31, 2012 are detailed on Exhibits "C-9", “C-11", “C-14" and “C-18",

11



NOTE 3: MUNICIPAL DEBT (CONTINUED)

SUMMARY OF MUNICIPAL DEBT (EXCLUDING CURRENT OPERATING

DEBT AND TYPE Il SCHOOL DEBT)

Issued:
Generai:
Bonds, Notes and Loans
Less Funds Temporarily Held to
Pay Bonds and Notes
Net Debt Issued

DECEMBER 31,

2012

19,612,585.63

511,870.20

DECEMBER 31,

2011

13,172,188.00

213,118.00

JUNE 30,
2011

12,868,004.00

213,118.00

19,100,615.43

12,959,070.00

12,644,886.00

Authorized but not Issued

General:
Bonds and Notes $ 11,013,986.63 $ 17,471,40843 $ 13,674,145.38
Net Bonds and Notes Issued and
and Authorized but not issued $ 30,114,602.06 $ 30,430,478.43 $  26,319,031.38

SUMMARY OF STATUTORY DEBT CONDITION
(ANNUAL DEBT STATEMENT AS OF DECEMBER 31, 2012}

The summarized statement of debt condition which follows is prepared in
accordance with the required method of setting up the Annuai Debt Statement
and indicates a statutory net debt of 2.02%.

DEDUCTIONS
511,970.20

NET DEBT
$30,114,602.06

GROSS DEBT
30,626,572.26

General Debt

$ $30,626572.26 % $5611,970.20 $ $30,114,602.086

NET DEBT $30,114,802.06 DIVIDED BY EQUALIZED VALUATION BASIS PER
N.J.S.A. 40A:2-2, $1,494,780,867.33 EQUALS 2.02 %.

12



NOTE 3: MUNICIPAL DEBT (CONTINUED)

BORROWING POWER UNDER N.J.S.40A:2-6 AS AMENDED

Equalized Valuation Basis* - December 31, 2012 $1,454,780,867.33
3-1/2 of Equalized Valuation Basis 52,317,330.36
Net Debt 30,114,602.06
Remaining Borrowing Power $22,202,728.30

*Equalized Valuation Basis is the average of the equalized valuation of real
estate, including improvements and the assessed valuation of Class !l Railroad
Property of the Borough of Roselle for the last three (3) preceding years.

CALCULATION OF SELF-LIQUIDATING PURPOSE —
AFFORDABLE HOUSING UTILITY PER N.J.S. 40A:2-45

Surplus Anticipated and Total Cash Receipts from

Fees, Rents, or Other Charges for the Year $ 251.338.00
Deductions:

Operating and Maintenance Cost $ 144,000.23

Debt Service - 107,710.00

Total Deductions 251,710,23
(Deficit) in Revenue $ (371.23)

LONG TERM DEBT

OUTSTANDING

BALANCE
DECEMBER
ISSUE 31, 2012
$1,520,000.00 in 2011 Refunding Bonds, due in remaining
installments ranging between $245,000.00 and $260,000.00 through
September 2017 at an interest rates between 2.00% and 3.00%. $1.265 000.00
$145,000.00 2003 Refunding ERIP Bonds, due in annual remaining
instaliments of $10,000.00 to $15,000.00 through April 2018 at
interest rates between 4.89% and 5.29%. $75.000.00
$4,363,000.00 in 2005 General Improvement Bonds, due in
remaining installments ranging between $450,000.00 and
$453,000.00 through June 2018 at an interest rate of 3.65%. - $2,703,000.00
$4,043,000.00

13



NOTE 3: MUNICIPAL DEBT (CONTINUED)

LONG TERM DEBT

OUTSTANDING
BALANCE DECEMBER

ISSUE 31,2012
Green Acres Loan due in annual remaining installments of $6,689.87
to $13,238.36 through 2019 at various interest rates $82.308.63
$50,000.00 Green Acres Loan due in annual remaining installments of
$1,285.05 to $15,384.60 through 2032 at 0% interest rate $50,000.00
$132,308.63
OUTSTANDING
BALANCE DECEMBER
ISSUE , 31,2012
Infrastructure Loan due in annual remaining installments of $25,000.00
to $55,000.00 through 2031 at various interest rates $750,000.00
$795,341.00 Infrastructure Loan due in annual remaining installments
of $28,405.03 to $42,607.79 through 2019 at 0% interest rate $795,341.00

$1,545,341.00

SCHEDUILE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST
FOR BONDED DEBT ISSUED AND QUTSTANDING AS OF DECEMBER 31, 2012

CALENDAR GENERAL CAPITAL
YEAR PRINCIPAL INTEREST TOTAL
2013 720,000.00 % 124,524.50 844,524.50
2014 720,000.00 102,410.50 822,410.50
2015 710,000.00 79,106.50 789,106.50
2016 715,000.00 54,652.50 769,652.50
2017 710,000.00 30,009.00 740,009.00
2018 468,000.00 8,080.75 477,060.75
$4,043,000.00 % $395,763.75 $ 34,442,763.75




NOTE 3:

MUNICIPAL DEBT (CONTINUED)

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST
FOR NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE LOAN ISSUED AND
OUTSTANDING AS OF DECEMBER 31, 2012

CALENDAR

YEAR
2013
2014
2015
2016
2017

2018-2022
2023-2027
2028-2031

PRINCIPAL INTEREST TJOTAL
53,405.03 § 38,281.00 § 91,686.03
67,607.54 37,781.00 105,388.54
72,607.54 37,031.00 108,638.54
72,607.54 33,345.50 108,963.04
72,607.54 29,360.00 101,967.54

388,037.70 122,800.00 510,837.70
' 438,037.70 74,050.00 512,087.70
380,430.41 26,065.00 408,485.41
1,545341.00 § 398,703.50 § 1,944,044.50

SCHEDULE Of ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST

General Capital
General Capital
General Capital
General Capital

FOR GREEN TRUST LOAN ISSUED AND OUTSTANDING

CALENDAR
YEAR
2013
2014
2015
2016
2017
2018-2022
2023-2027
2028-2032

AS OF DECEMBER 31, 2012

PRINCIPAL INTEREST TOTAL
$ 13,268.57 § 1,587.12 14,853.69
14,789.51 1,346.24 16,135.75
15,035.24 1,100.50 16,135.74
15,285.91 849.83 16,135.74
15,541.62 594,13 16,135.75
32,748.73 429.24 33,177.97
12,820.50 12,820.50
12,820.55 12,820.55
$ 132,308.63 $ 5,907.08 138,215.69°
BOND ANTICIPATION NOTES
Interest Issue and
Rate Maturity Dates Amount
2.000% 1/16/12 to 1/15/13 $950,000.00
1.500% 3/16/12 to 3/15/13 4,166,885.00
2.000% 512312 to 3/22/13 6,341,051.00
0.000% 12/131/112 to 12/31/13 2,434,000.00

15
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NOTE 4:

NOTE &:

NOTE 6:

FUND BALANCES APPROPRIATED

Fund balance, at December 31, 2012, which was appropriated and included as
anticipated revenue in its own respective fund for the transition year ending
December 31, 2013 was as follows:

Current Fund $1,021,6565.00
Affordable Housing Utility Operating Fund $82,613.18
PROPERTY TAXES

Property Taxes attach as an enforceable lien on property as of January 1. Taxes
are ievied based on the final adoption of the current year municipal budget, and
payable in four installments on February 1, May 1, August 1 and November 1.
The Borough bills and collects its own property taxes and also the taxes for the
County and the Local School Districts. The collections and remittance of county
and school taxes are accounted for in the current Fund. Borough property tax
revenues are recognized when collected in cash and any receivables are
recorded with offsetting reserves on the balance sheet of the Borough's Current
Fund.

Taxes Coliected in Advance - Taxes collected in advance and recorded as cash
liabilities in the financial statements are as follows:

BALANCE BALANCE
DECEMBER 31, DECEMBER 31,
2012 2011
Prepaid Taxes $ 112,848.03 $ 74,663.97

PENSION PLANS

Borough employees, who are eligibie for a pension plan, are enrolled in one of
three pension systems administered by the Division of Pensions, Treasury
Department of the State of New Jersey. The plans are: the Public Employees'
Retirement System, the Police and Firemen's Retirement System, and
Consolidated Police and Firemen’s Pension Fund of New Jersey. The Division
annually charges participating government units for their respective contributions
to the plans based upon actuarial methods. Certain portions of the costs are
contributed by the employees. The Borough's share of pension, which is based
upon the annuai billings received from the state, amounted to $2,409,493.34 for
2012, $-0- for TY2011 and $2,648,624.00 for SFY2011,

Borough empiovees are also covered by Federal Insurance Contribution Act.
Information as to the comparison of the actuarially computed vajue of vested

benefit with the system's assets is not available from the State Retirement
System and, therefore, is not presented.
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NOTE 6:

NOTE 7:

NOTE 8:

NOTE 9:

PENSION PLANS (CONTINUED)

Pension Contribution Deferral

The State of New Jersey has enacted Public Law 2008, C.19, which authorizes
the State Department of Treasury, Division of Pensions and Benefits to provide
non-state contributing employers the option of paying an amount that represents
a fifty percent (50%) reduction of the normal and accrued liability payment of the
required contributions to the Police and Fire Retirement System (PFRS) and the
Public Employees Retirement System (PERS) which would have been due
Aprit 1, 2009. If the deferral is elected, the amount deferred must be repaid, with
interest, over a period of fifteen years, beginning in April, 2012; however, the
contributing employer is permitted to pay off the obligation at any time by
contacting the Division of Pension and Benefits for a payoff amount. The
Borough has elected to defer a portion of its pension contributions.

COMPENSATED ABSENCES

Under the existing policy of the Borough, employees are allowed to accumulate
unused sick pay over the life of their working careers, which may be taken as
time off, or paid at a later date, at an agreed upon rate. A reasonable estimate of
such unpaid compensation is not readily available from the Borough but is
probably material. Under accounting principals and practices prescribed by the
Division of Local Government Services, Department of Community Affairs, State
of New Jersey, accumulated cost of such paid compensation is not required to be
reported in the financial statements as presented and any amounts required to
be paid are raised in that years budget and no liability is accrued on
December 31, 2012.

LITIGATION

The Borough Attorney's letters did not indicate any litigation, claims or contingent
liabilities that are either not covered by the Borough's insurance carrier or would
have a material financial impact on the Borough.

CONTINGENT UIABILITIES

The Borough paiticipated in several financial assistance grant programs.
Entitlement to the funds is generally conditional upon compliance with terms and
conditions of the grant agreements and applicable regulations, including the
expenditure of funds for eligible purpases. The grants received and expended in
2012 were subject to a Single Audit under U.S. Office of Management and
Budget (OMB) Circular A-133 and State of New Jersey OMB 04-04, which
mandates that grant revenues and expenditures be audited in conjunction with
the Borough's annual audit. Findings and questioned costs, if any, relative to
financial assistance programs will be discussed in detail in Part |l, Report Section
of the 2011 audit. In addition, these programs are also subject to compliance
and financial audits by the grantors or their representatives. As of December 31,
2012, the Borough does not beilieve that any material labilities will result from
such audits. :

17



NOTE 10: RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions; injuries to employees; and
natural disasters. The Borough maintains commercial insurance coverage
covering each of those risks of loss. Management believes such coverage is
sufficient to prelude any significant uninsured losses to the Borough. Settled
claims have not exceeded this commercial coverage in any of the past three
fiscal years.

New Jersey Unempioyment Compensation Insurance - The Borough has elected
to fund its New Jersey Unemployment Compensation Insurance under the
“Benefit Reimbursement Method”. Under this plan, the Borough is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The Borough is
“billed quarterly for amounts due to the State. Below is a summary of Borough
contributions, employee contributions, reimbursements to the State for benefits
paid, and the ending balance of the Borough's expendable trust fund for the
current and previous two years:

Borough Interest/Employee Amount Ending

- - - Year Contributions Contributions - - - Reimbursed Balance
CY 2012 $ 88,812.83 % $ $ 12,278.71
TY 2011 150,000.00 204,141.44 (37,721.29)
SFY 2011 35,000.00 B83.47 58,786.48 16,420.15

NOTE 11: DEFERRED COMPENSATION PLAN

The Borough offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan, available to all
Borough employees does not make any contribution to the plan. The deferred
compensation is not available to employees until retirement, death, disability,
termination or financial hardship.

in accordance with the requirements of the Small Business Job Protection Act of
1996 and the funding requirements of Internal Revenue Code Section 457(g), the
Borough's Plan was amended to require that all amounts of compensation
deferred under the Plan are held for the exclusive benefits of plan participants
and beneficiaries. All assets and income under the Plan are held in trust, in
annuity contracts or custodial accounts.

All assets of the plan are held by an independent administrator.

The accompanying financial statements do not inciude the Borough's Deferred
Compensation Plan activities.
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NOTE 12:

NOTE 13:

INTERFUND RECEIVABLES AND PAYABLES
The following interfund balances remained on the balance sheets of the varicus
funds at December 31, 2012:
Interfund Interfund
Fund Receivable Payable
Current Fund $7,864.06 $1,685,078.04
Federal and State Grant. Fund 650,254.90 567,129.00
Animal Control Fund 65.00 7,864.06
Trust Other Fund 1,080,402.55 446,530.00
General Capital Fund 947,299.03
Low Income Housing Utility Operating
Fund 34,384.56
Low Income Housing Utility Capital : '
Fund 14,509.00
Public Assistance Fund 840.00
$2,721,110.10 - $2,721,110.10
All balances resulted from the time lag between the dates that short-term loans
were disbursed and payments between funds were made.
GASB 45: OTHER POST-RETIREMENT BENEFITS

The Borough provides Post Retirement Benefits to certain employees, per the
terms of their various labor agreements, who have retired from the Borough.

The Borough is required to implement the note disclosure provision of GASB
Statement 45, “Accounting and Financial Reporting by Employers for Post
Employment Benefits Other Than Pension.” This statement which was adopted
during 2004 by the Governmental Accounting Standard Board (GASB) requires
the Borough to disclose in the notes of the financial statements the future cost of
the other post employment benefits (OPEB) on a present value basis instead of
the present pay as you go method. OPEB obiigations are non-pension benefits
that the Borough has contractually agreed to provide employees once they have
retired. .

The future value of benefits paid is not required to be reported in the financial
statements as presented and has not been determined, but is probably maierial.
Under current New Jersey budget and financial reporting requirements, the
Borough will not have to provide any amounts in excess of their current cash
cosis or recognized any long-term obligations on their balance sheets. The
Borough has not determined its OPEB obligations as of December 31, 2012;
therefore, no amount is disclosed herein.
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NOTE 14: DEFERRED CHARGES

BALANCE 2013 BALANCE TO
DECEMBER 31, BUDGET SUCCEEDING
2012 APPROPRIATION YEARS
Current Fund:
Expenditure without an
Appropriation % 108,194.25 % 108,194.25 % -0-
Overexpenditure of
Appropriation Reserves 366,310.95 366,310.95 -0-
Overexpenditure of :
Appropriations B83,424.39 883,424.39 -0-
Special Emergency 40A.4-46 2,045.00 2,045.00 -0-
Special Emergency 40A:4-47 565,000.00 113,000.00 452,000.00
Special Emergency 40A:4-53 ' 425,000.00 170,000.00 255,000.00

] $2,345,974.59 § $1,642,974.59 % $767,000.00

BALANCE 2013 BALANCE TO
DECEMBER 31, BUDGET SUCCEEDING
) 2012 APPROPRIATION YEARS
Affordable Housing
Utility Operating Fund:
Overexpenditure of
Appropriation Reserves 3 15,048.82 § 15,049.82 $ -0-
Overexpenditure of
Appropriations 45,818.36 .45,818.36 -0-
$ $60,868.18 $ $60,868.18 % -0-

NOTE 15: TAX APPEALS

There are several tax appeals filed with the State Tax Court of New Jersey
requesting a reduction of assessments. Any reduction in assessed valuation will
result in a refund of prior years’ taxes in the year of settiement, which may be
funded from tax revenues through the establishment of a reserve or by the
issuance of refunding bonds per N.J.S.A. 40A:2-51.
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BOROUGH OF ROSELLE

SUPPLEMENTARY SCHEDULES

FISCAL YEAR ENDED DECEMBER 31, 2012




Batance, Decomber 31, 2011

Increased by Recelpls:

Granls Recalvable

Taxes Ragelvable

Revenus Accounts Recelvable

Slate of New Jersey, Chapler 20, P.L. 1971
Emergency Nole Payable
Grants-Unappropriated

Prepald Taxes

Tax Crverpayments

Due Curreint Fund

tntarfunds

Due Capital Fund

Miscallaneous Revenue Mot Anticlpaled
Appropiialion Refunds

Pue Roselle Public Librasy

Unidentiflad Deposils

Decroased by Disbursements:
2012 Approprialkons

T.Y. 2011 Appropriatlon Reserves
Reserve for Granls Appropsiated
Intarfunds

Refund of Tax Overpayments
County Texes

Locai Distrct Schoo Tax

Dvre Curent Fund

Resarva for Tax Map Revislon
Encumhrances Payable

Refund of Prior Year Revonues
Due Roselle Puldic Library

Belence, Decomber 31, 2012

BOROUGH OF ROSELLE

CURRE UND

SCHEDULE OF CASH COLLECTOR-TREASURER

A
A-13
A-30
A-18
A-29

A3

A-17
A-14
A-18

A-22
A-23
A-18
A3
A-24
A

A-15

50,008,112.46
4,538,200.30
112,500.00
565,000.00

112,848.08
205,830,569

11,686,409.73

121,544.30
809,551.73
374,021.43
155,474.64

H 33,616,051.01
1,443,976.,62

12,018,926.28
40,013.13
8,702,304.24
23,438,800.00

117,662.43

67,608.30
25,158.73
385,906.65

CURRENT
FUND
$ 3,895,220.27
s 474,201.22
936.42
1,111,108.75
127,120.00
77.487,733.81
B1,562,854.08
3
1,261,402.75
370,340,897
78,082,212.48

H 3,30Q,741.82

GRANT
FUND

185,070.14

1,713,375.39

1,695,445.53

1,631,820.72

266,621.81
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BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF CHANGE FUND

BALANCE
DECEMBER 31, 2011, AND
QOFFICE DECEMBER 31,2012
Collector $ 200,00
Municipal Court 200.00
$ 400.00
REF. A
llA_el?
SCHEDULE OF TAX OVERPAYMENTS
Balance, December 31, 2011 - A % 251,198.12
Increased by;
Tax Overpayments Received A-4 - 205,980.59
$ 457,178.71
Decreased by:
Cash Disbursements - A-4 40,913.13

Batance, December 31, 2012 A % 416,265.58




fSunicipal Altlance Grapt

Pandemic Inflluenza

Green Communites

Buflatpreof Vest Parlnerslmp Grant
Edvvard Brynes Memorial Juslice Grant
Greening Unlon Counly

Statewide Livable Communies Local Library Al
County of Unton Homeland S ecurily
Undon County Kids Recrealion

UEZ Administration Grant

tunkipal Siermwater Regulation

You Drink You Drive You Lose
Oparation Safe Sireets

Brewmields Assessment

Afcohol Education and Rehab Fund
Safe Route to School -09

CHek it or Ticket - 09

Body Anmor Replacement Grant
Lecal Public Health Emergency HiN1
NJ Siablization Grant

UEZ Rosells Firsi

UEZ Adminisiration Grant

UEZ Administretion Grant

UEZ Fagade Improvemeni Program
UEZ Fagade Improvemen( Grant

WIA Youlh Pregram

WIA Youlh Works Program

WA Nalional Emergency Grant

DEP Waslewater Managament

Safe end Secure Gommunilies

N.J DOT Cenlral Business Midtowm Grenl
NJ DOT SRTS Pedestrian Watkway Grant
Secure Our Schools

NJ Division of Highway Safety Grant
Ualon County Recycling Enhencement
Over the Limit Under Amest

Drive Sober Get Pulled Over

Drunk Driving Enforcement Fund
Alcohol Education and Rehab. Fund
Clean Communities

Recyzing Tonnage Grant

Summer Food Propram

$

BOROUGH OF ROSELLE

GRANT FUND

SCHEDULE OF GRANTS RECENVABLE

"ATE

BALANGE ANTIGIPATED BALANCE
DECEMBER IN 2012 UNAPPROPRIATED DEGEMBER
31, 2011 BUDGET RECEIPTS APPLIED 31, 2012

29,182.80 § 1649800 § 1253785 § $ 33,152.75
90.00 90.00
2,000.00 2,000.00
12,859.00 3807.00 16,858,00
48,350.57 48,350.57
9,318.00 9,318.00
50,000.00 50,000.00
672.00 672,00
51,250.00 5£1,250.00
10,583.00 10.663.00
304.00 304.00
4,000.00 4,000,00
115.432.61 115,432.61
589.00 589.00
4,600.00 4,600,00
330,05 4,000,00 4,339.05
0.23 T 10,668.00 £,573.00 4,815.00 180.23
5,164.98 5,164.98
974,560.45 341,212.88 633,347.57

200,000.00 200,000.00

65,000.00 65,000.00

27,358.00 27,356.00

200,000.00 200,000.00

100,000.00 100,000.00
80,000,00 40,000.00 40,000.00
144,000.00 12,000.00 132,000.00
93,548,00 93,546.00
15,000.00 15,000.00
60,0000 60,000.00
500,000.00 i 500,000,00
233,065.00 233,985.00
95,055,00 £5,055.00
4,000.00 4,000.00

7,500.00 7,500.00
5,624.00 3,623.78 2,000.22
4,400.00 4,400.00
11,808.00 11,907 48 0.52
a71.00 970,62 0.18

53,448.00 26,507.6% 26,840.17

36,648.00 36,648,00
38,801.96 36,069.00 36,369.60 38,394.30
1,357,09743  § 2,009,65500 § 47420122 § 634,863.26 § 2,208,587.96

A A2 A4 A-18 A
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Balance, December 31, 2011

Increased by:
Transfer From Taxes Receivable

Balance, December 31, 2012

SCHEDULE OF PROPERTY ACQUIRED FOR TAXES

Balance, December 31, 2011 and
December 31, 2012,

BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF TAX TITLE LIENS

REF,

(AT ASSESSED VALUATION)

$

llA_gll

59,705.00

109,974.08

169,679.08

"A-10"

2,027,232.00
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BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF UNIDENTIFIED DEPOSITS

'REF.
Balance, December 31, 2011 A $ 121,022.84
Increased by:
Cash Receipts A-4 155,474 .64
$ 276,497.48
Decreased by:
Applied A-1 121,022.84

Balance, December 31, 2012 A $ 155,474.64



BOROUGH CF RCSELLE

CURRENT FUND

SCHEDULE CF DUE FROM STATE OF NEW JERSEY
FOR SENIOR CITIZENS AND VETERANS DEDUCTIONS

> g

Balance, December 31, 2011

Charged: -

Senior Cilizens Deducfions Per Tax Billings

Veterans Deductions Per Tax Billings

Senior Citizens and Veterans Deductions Allowed by Tax Collector

Decreased by:
Cash Receipts A-4
Senior Cilizens Deductions Disaltowed by Tax Collector

Balance, December 31, 2012 A

ANALYSIS OF STATE SHARE OF 2012
SENICR CITIZENS AND VETERANS DEDUCTIONS ALLOWED

Senior Cifizens Deductions Per Tax Billings

Veterans Deductions Per Tax Billings

Senior Citizens Deductions Allowed by Tax Collector
Senior Citizens Deductions Disallowed by Tax Cellector

State Share Realized A-8

42,500.00
93,750.00
28,600.80

112,500.00
1,000.00

"A-13"

105,258.74

164,850.80

270,109.54

113,500.00

156,609.54

42,500.00
93,750.00
28,600.80
{1,000.00)

163,850.80
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BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF DUE FROM ROSELLE PUBLIC LIBRARY

REF.
Balance, December 31, 2011 A $ 113,475.91
Increased by:
Cash Disbursements A-4 386,906.65
500,382.56
Decreased by:
Cash Receipts A4 374,021.43

- Balance, December 31, 2012 A 3 126,361.13
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SCHEDULE OF TRANSTION YEAR 2014 APPROPRIATION RESERVES

BOROUGH OF ROSELLE

CURRENT FL)

BALANCE, DECEMBER 31, 2011

COMMITMENTS
 PAYABLE

SALAl ND G
Borough Clark . $
Enancial Adminisimtion
Assessment of Taxes
Cofectlon of Tares
Legel Services and Costs
Pubie Budnps end Grounds
Plapning Beand
Shade Tres Commission
Emergancy kanagament Services
Strast and Road Malntenance
Beard of Health
Comimunity Services
OTHER EXPENSES
Admindstrative and Executive 32.428.50
Borough Glerk 17,342.31
Human Resources
Financial Administralion 7,427,065
Annua! Audd 24,800.00
Assassment of Taxes 194336
Collaclon of Taxes 1,697.74
Leqial Sorvices and Costs 35,797.76
Proseculor
Engineering Services and Costs 19,450.65
Pubic Brdings and Grounds 26,747.33
Planning Board 74.69
Zoning Board of Adusimants
Redevelopmean! Agency
Shada Tree Commission
Geoup Insurence for Employses
Workers' Compenseation 55,358.00
Other Insurance Pramiums 65,020.00
Firs Depariment 24,804,563
Poica Departmant 60.978.16
Traffic Contro-Schoo! Crossing Guards 501.80
Emergency Managemert Services 16,785.26
Street and Road Mantenance 18,183.67
Unéon Gounty S.LA.P. Pregrem
maintenance of Vehides - 29,661.17
Recyding 21,394.00

Soid Wasie Coleciion 247.218,1%

RESERVED

4,401,068 3
24,452.39
384.52
41,1873
2,661.50
662,72
8,244.49
27,695.00
3,750.00
185,659.75
33,840.62
181.90

12,750.85
3,246.23
391.37

69,700.00
078,58
5,350.58
167,550,868
600,00
22,766,20
7.772.57
241682
4,105.02
6,116.21
2289
60,872.00
53,572.75
22,646.14
7.871.24
18,162.27
2,248.40

31,671.48
220.41
16,638.69
13.86
85,660.33

BALANCE
AFTER

TRANSFERS

4,401.06 §
24,452,309
394.62
1,187.2%
2,931,60
562.72
8,344.49
27,695.00
3,750.00
185,663.75
33,840.92
181.80

45,170.85
21,613,564
30137
26,627.05
84,5600,00
22,804.62
3034822
203,380 .56
600,00
42,236.75
82,169.80
2,491,564
4,105,02
3,016.21
13,122.99
71,102.10)
108,930.76
87,566.14
32,676.62
64,830.43
2,750.00
26,285.25
50,855.05
220.41
46.389.76
81,457.66
260,278.63

PAID OR
CHARGED

42,187.43
14,903.66

28 960,84
84,500.00
16,562.18
20,006 65
186,490.38
800.00
35,105.00
70,245.43
2,011.84
2,425.00

13,122.99
2,54542
56,608,141
127,413.95
32,240.6%
16,2710
6501.60
10,162.07
49,917.60
220.41
32,833,11
46,134.59
247,726.66

BALANCE
LAPSED

4,401.08 $
24,452.38
384.62
1,167.3%
2,461.60
662.72
8,344.49
27,685.00
3,750.00
105,683.76
33,840.92
181,90

2,692.42
6,605.C6
391,37
37131

6.242.74
441.67
16,896.30

7,131.75
11,620.47
479.67
1,680.02
'3,016.21

60,122.64

427.31
48,858.42
2,248.40
16,133.1
937.45
0.00
13,686.65
15,322.67
2,552.67

“AeAT"
SHEET#

QVEREXPENDED

73.647.52

39,647.81



OTHER EXPENSES (CONTINVED)
Snrw Removal

Board of Heath

Community Servicas

Municipal Courl

Construction Code Official
Gasoine

Eleclricily

Natural Gas

Telephone and Telograph

Slrea! Lighting

Fire Hydrant Service

Healing O3

Salary ard Wage Adustment
Kuniclpa) Services Acl

Conlingant

Soclal Security System (0.A.S.1)
Stale Unompleyamant
Mantenanso of Free Publc Livery
Sewsr Disposal

Polics Gommunicatien Oparaters
Anima| Contro! Contract - Gity of Linden
Metching Funds for Grants

Cash Disbursernénts
Reserve for Lirery

AT

SHEET #2
BOROUGH OF ROSELLE
CURRENT FUND
SCHEDULE OF TRANSITION YEAR 2014 APPROPRIATION RESERVES
BALANCE. DECEMBER 31, 2011 BALANCE
COMINITMENTS AFTER PAID OR BALANCE
PAYABLE RESERVED IRANSFERS CHARGED LAPSED OVEREXPENDED
5 5998.00 § 12,555.00 § 553.00 & 549.50 § 350 §
14,042.43 4,697.18 43,149.61 7,706.83 5,362.68
2,201.98 7.251.98 630,96 6,621.02
1,207.72 119.66 1,417.38 1,370.77 48,61
285,87 4,734.87 2,800.84 2,213.12 677.72
45,784.75 13,311.03 63,005.76 54,665.20 B,520.58
9,806.16 42.406.10 42,352.54 53,62
4,350.31 17,607.59 18,197.70 16,621.69 1,276.61
5,416.84 69.60 40,465.44 3%5.602.87 3,883.47
36,614.66 38,514,68 28,509.69 6.7
29,254.81 26,254.61 24,985.68 4,265.53
3,000.00 1,115.00 1,115.00
23,750,00 29,760,00 29,760.00
2,500.00 2,500.00 2,500.00
3,000.00 3,000.00 3,000.00
12,115.81 372061 26,080.70 71,359.8%
8,3985.00 38,392.37 20,957.37
44,000.00 44,000.00 - 44,000.00
87,658.00 87,880,00 84,593.83 3,074.07
301.20 1,766.95 2,058.15 2,058.16
8,730.00 8,730.00 8,730.00
25,000.00 25,000.00 17,457.40 7.502.60
s 800,144.65 § 1,386,950.35 3 2,187,404.00 1,487,676,62 % B863,677.97 § 164,652.59
REF A-24 A At A28
A4 $ 1,443,978.62
ASD 44,000.00

$ ____tabro7esz



HA_1 8"

BOROUGH OF ROSELLE

GRANT FUND

SCHEDULE OF RESERVE FOR GRANTS -
UNAPPROPRIATED

UEZ

REF.
Balance, December 31, 2011 A 1,152,153.58
Increased by
Cash Receipts A4 936.42
1,153,000.00
Decreased by:
Applied to Receivable A7 684,863.25
Balance, December 31, 2012 A 468,226.75
ANALYSIS OF BALANCE;
Recycling Tonnage Grant 13,273.13
Clean Communities Program 0.93
Alcoho! Education Rehabifitation 755.48
Body Armor Replacement Fund 5,5638.20
448,659.01

468,226.75




Balance, December 31, 2011 {Due From)
Increased by:

Cash Disbursemsants
Transfer from Current Fund

Decreased by:
Cash Receipts

Balance, December 31, 2012 (Due From)

Balance, December 31, 2011 and
December 31, 2012

BORQUGH OF ROSELLE

GRANT FUND

SCHEDULE OF DUE CURRENT FUND

370,340.97
4,124.00

SCHEDULE OF DUE TRUST OTHER FUND

"A-19"

1,386,898.68

374,464.97

1,761,363.65

1,111,108.75

§50,254.90

ALY

440,000.00




"A_21 u

BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF PREPAID TAXES

REF.
Balance, December 31, 2011 A 3 74,663.97
Increased by:
Collection of 2013 Taxes A-4 112,848.03
$ 187,512.00
Decreased by:
Applied to 2012 Taxes : A-8 74,663.97

Balance, December 31, 2012 A % 112,848.03




increased by:
Tax Levy for 2012
Added Taxes

Decreased by:
Cash Disbursements

Balance, December 31, 2012(Payable)

Balance, December 31, 2011 (Prepaid}

increased by:
School Tax Levy 2012

Decreased by:
Cash Disbursements

Balance, Decomber 31, 2012 {Prepaid)

BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF COUNTY TAXES

$

SCHEDULE OF LOCAL DISTRICT SCHOOL TAX

6,792,304.24
7,930.46

A-1:A-8

A4

AA-1

IIA_22II

$ 6,800,234.70
6,792,304.24
$ 7,930.46
uA'zau
$ 468,776.00
23,438,800.00
$ 23,907,576.00
23,438,800.00
$ 468,776.00




BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF ENCUMBRANGES PAYABLE

Balance, December 31, 2011

Increased by:
2012 Appropriations

Decreased by:

Transferred to Appropriation Reserves
Cash Disbursements

Baiance, December 31, 2012

REF.

b

$

800,144.65
67,608.39

IIA_'24II

958,128.55

834,160.15

1,792,288.70

867,753.04

924,535.68
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I|A_26ll

BOROUGH OF ROSELLE

GRANT FUND

SCHEDULE OF ENCUMBRANCES PAYABLE

REF.

Balance, December 31, 2011 A $ 67,859.12
Increased by:

Federal and State Grants Appropriated A-14 504,623.84

$ 572,482.96

Decreased by:

Transferred to Federal and State Grants

Appropriated A-14 67,859.12

Balance, December 31, 2012 A $ 504,623.84



'IIA"27II

BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF DUE STATE OF NEW JERSEY

EF.

Balance, December 31, 2011 and
December 31, 2012

>
L

250,000.00

I'IA_2 8"

SCHEDULE OF DCA FEES - DUE STATE OF NEW JERSEY

Balance, December 31, 2011 and
December 31, 2012 A % 2,148.00




"A_2g"
BOROUGH OF ROSELLE

CURRENT FUND

SCHEDULE OF INVESTMENT

Balance, December 31, 2011 and
Decernber 31, 2012 A 3 2,434,000.00

"A-30
SCHEDULE OF EMERGENCY NOTE_PAYABLE

Increased by: -

Cash Receipts A-4 $ 565,000.00

Baiance, December 31, 2012 A 3 £65,000.00
"A-31

SCHEDULE OF RESERVE FOR TAX MAP AND REVISION
AND RECODIFICATION OF ORDINANCES

Balance, December 31, 2011 A $ 425,000.00

Decreased by:

Cash Disbursements A4 ) 117,662.43

Balance, December 31, 2012 A $ 307,437.57




Increased by:
Cash Receipts

Balance, December 31, 2012

increased by:
Approipriation Reserves

Balance, December 31, 2012

BOROUGH OF ROSELLE

GRANT FUND

SCHEDULE OF GENERAL CAPITAL FUND

REF.

CURRENT FUND

SCHEDULE OF RESERVE FOR LIBRARY

A-17

IIA-32II

127,129.00

127,129.00

"A-33

44,000.00

44,000.00




